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A Study on The Economic Ripple of Defense
Industry and How to Support its Growth

— Focusing on The Project to Acquire Mobile Force

(OO Tank) -

Yu, Yeong Dae' Choi, Ki II't

Abstract

Defense This study attempts to explain a growth plan of Korea’s defense
industry through analyzing its economic influence. Fundamental theory of the
study is that the budget on defense improvement project is creating many
sorts of influence on economy, unlike some claims rather denouncing it as
mere expenditure.

For this the study analyzed defense improvement project’ effect on se-
curity, compiling Industry Linkage Analysis to analyze its economic influence
such as Production Inducement Coefficient, Value-added Inducement
Coefficient using starting power as an example.

Therefore, this paper presents an analysis of moabite force procurement
projects among various projects to improve defense in order to secure per—
suasive reason for improving interest in project budgets to improve defense
and national defense cost among citizens.

Result of the study would suggest policy implication on research planning

for competitiveness growth of defense industry.

<Keywords> Economic Influence, Industry Linkage Analysis, Production

Inducement Coefficient, Value—added Inducement Coefficient
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