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A Study on the Activation Methods of Defence Acquisition Lease System

(Focused on the Economic Evaluation of the Lease System)
In-Gu Cho*, Yeau-Jung Kim** and Young-Hwan Shin***

ABSTRACT

The purpose of this study is to examine the usefulness of leasing system, one of the
methods of acquisition of national defense and to suggest the application of the lease
system utilizing the economic evaluation methods and application methods. Although it is
written stipulated to choose leasing than purchasing if it may be economically
advantageous, specific evaluation standards to assess economic evaluation are not yet
established. To solve such problem, this study suggests some issues that could be applied
to our military by analyzing domestic and international lease cases. This study suggests
equipment life, equipment operating rate, operating maintenance cost as components of lease
system economic evaluation. For the operating maintenance cost, which has limitations in
correct calculations, this study has referred to the US audit report (2003) and applied the
equipment life cost as 72%. The study suggests (DR&D(research development) plus(+) Lease,
(@Purchase plus(+) Lease acquisition methods to maximize the advantages of lease system.
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