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Review on the Improvement of
Export Competitive Power

in Korea Defense Industry

Abstract

This study examines the ROK's export policy of defense products, and
provides policy suggestion for expanding defense industry export. Leading
countries in defense industry export, including the USA, the United Kingdom,
France and Russia, have actively driven export policy led by her
governments’ authority.

In order to expand defense industry export, it is essentially required for
the ROK to develop advanced defense technologies and produce competitive
defense products, both in price and quality. For this, the integrated effort of
the government, industry, military and R&D organizations 1is crucial. In
addition, the ROK should actively cultivate international markets for
expanding defense export supported by the government. The ROK is also
needed a close cooperation with the US for expanding its defense industry
export.

The ROK government should provide various institutionally supporting
incentives for expanding defense export to the defense industry circles. Those
are included foreign countries’s defense acquisition plans and long-term
demands, tax reduction, finance support, and hosting international exhibition

events on defense products.

<Key Words> Defense Industry, Defense Export, Defense Market,
Defense Technology
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& AAstu Qu, dEe AL

| 100t WARE7] ARG A E <F24>0)A B nbet

<H23> SAAXIS X/20te RI/E0 ARS([18]
T& 571 (o 29) 7)1 W3t =
7] v
WG A S | A Y9/=7E 2003 2004 DA% A A AF&(%)
North
41 America 147.7 170.3 15 12 63.5
40 USA 147.3 169.8 15 12 63.3
1 Canada 0.5 0.5 2 -17 0.2
40 Europe 71.0 82.1 16 2 30.6
11 UK 26.3 32.4 23 7 12.1
8 France 176 19.8 12 0 74
1 Trans— 8.0 95 18 6 35
European
3 Italy 56 6.6 19 6 25
6 Germany 5.7 5.2 -8 -18 19
4 Russia 3.1 3.1 2 -14 1.2
2 Sweden 2.3 2.3 11 1 0.9
2 Spain 1.7 1.7 27 12 0.6
1 Switzerland 0.7 0.7 6 -3 0.2
1 Norway 04 04 -7 -12 0.1
1 Finland 0.4 0.4 64 49 0.1
Other
9 OECD 8.2 8.2 11 3 3.1
6 Japan 6.5 6.5 12 5 2.4
2 S Korea 1.3 1.3 3 -4 0.5
1 Australia 0.4 04 19 2 0.2
Other
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3= geldYe ~EYW Koo

10 non-OECD| 7.8 78 6 1 2.9
4 Israel 35 35 0 -1 1.3
3 India 23 27 15 8 1.0
1 Singapore 0.9 0.9 -3 -8 0.3
1 S Africa 05 05 0 -16 02
1 Brazil 03 0.4 38 23 0.1
100 Total 233.4 268.3 15 8 100.0
<H24> HIH 10000 =2 I|Ma M S&[19] (&h9l: 20043, US &#, )
=9 AR A = 7} T8 5 Z= 3 | olf |ZE&ASF
Boeing .
1 R Ac El Mi Sp 52457 | 1.872 | 159,000
2 Locﬁlgf&r{\fartm e Ac El Mi Sp 35526 | 1266 | 130,000
3 BAR wob | ]3| Ac EI Mi SA/A Sh Sp | 29853 | 1266 | 125400
4 Revthone A= | A Ac El Mi SA/A Sh | 24687 | 1084 | 90,000
5 | Gepoytheon | a5t El Mi 20245 | -855 | 79400
6 LR n) = A El MV Sh 19178 | 417 | 70200
7 Tt e Ac El Mi Sp 39455 | 1,227 | 110,660
8 U”?‘SS z]agi El Mi SA/A 12,780 | 1,280 | 55,480
9 |, R E El Eng 37445 | 246 | 209700
10 | L3 Communication | ) o El 6897 | 2788 | 44.200
1o | Mitsubishi | oy Ac MV Mi Sh 23045 | 37 | 34310
56 Samsung g A El MV Mi Sh 121,700 | 11,800 | 222.000
. Samsung . . . . .
69 Hamsung = A El Eng MV 1,729 23 4140
76 KAL s Ac 571 6 2.920
100 | patria Industry |22 Ac MV SA/A 430 32 1,330

= A=Artillery, Ac=Aircraft, El=Electronics, Eng=Engines, Mi=Missiles, MV=military
Vehicles, SA/A=Small Arms/Ammunitions, Sh= Ships, Sp=SpaceZ& 2|"]3}.
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