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ABSTRACT

Korea, which has been a beneficiary of offset trade with the import of foreign weapons systems in the
global defense industry market, has recently expanded its defense industry exports(defense exports),
increasing its role as a mandatory country for export offset trade. Korea's target countries are increasing
their offset trade ratio to promote their own defense industry and economic development. Accordingly, the
obligation burden on Korean defense companies is increasing.

Many previous studies have argued that the government should support the companies because they are
having difficulty fulfilling their obligations of of export offset trade. However, these studies have limitations
that there is no empirical logic. Intuitively, it can be recognized that the government support for the
companies is required, but an empirical analysis is needed to determine whether export offset obligations
hinder Korean defense exports for national consensus and support policies. However, such an empirical
study has yet to be carried out in Korea. The main reason is that statistical data on export offset trade are
not maintained because defesnse companies consider them as business secrets. The U.S. is the only country
in the world to maintain the statistics.

Therefore, this study conducted an empirical analysis on ‘the impact of export offset trade obligations on
defense industry exports” based on the U.S. export offset trade statistics. It was analyzed that “export offset
trade obligations hinder defense exports.” Based on the results,, this study presented some implications for
government and defense companies to increase defense exports.
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